
Ilkogretim Online - Elementary Education Online, 2021; Vol 20 (Issue 5): pp. 8778-8785 
http://ilkogretim-online.org 
doi: 10.17051/ilkonline.2021.05.971 

 

8778 | Abhishek Sharma        Factors Determining The Implementation And Success 

Of Green Finance: A Descriptive Study 

Factors Determining The Implementation And Success 

Of Green Finance: A Descriptive Study 
 

Abhishek Sharma Faculty, Department of PDP, Graphic Era Hill University, Dehradun 

Uttarakhand India. 

 

 

Abstract 

As a strategy for addressing environmental issues and advancing sustainable economic 

development, green finance has drawn a lot of attention. Several important aspects play 

a role in how green financing is implemented. First off, legislative and regulatory 

frameworks are very important in determining how green finance ideas are developed 

and adopted. To promote the inclusion of environmental issues in financial decision-

making, governments all over the world have implemented a variety of measures, 

including tax incentives, subsidies, and required reporting requirements. Second, market 

demand and investor preferences also have an impact on how green finance is 

implemented. Investors are realizing more and more how important environmental, 

social, and governance (ESG) factors are when making investment choices. A burgeoning 

market for green financial goods and services, such as green bonds, green loans, and 

sustainable investment funds, has resulted from this. Thirdly, for the successful 

application of green financing, environmental data, and information must be accessible 

and of high quality. For successful risk assessment and investment decision-making, 

robust and standardized criteria for monitoring and reporting environmental 

consequences are required. Additionally, for green finance to be successful, cooperation 

and engagement from a variety of stakeholders, including financial institutions, 

businesses, civil society organizations, and governments, are essential. To fully utilize 

green finance in promoting sustainable economic growth and tackling environmental 

issues, it is imperative to overcome these obstacles. 

Keywords: Green Bonds, Sustainable Investing, Carbon Footprint, Circular Economy, 

Climate Resilience. 

Introduction: 

Concern over environmental issues, notably climate change and its negative effects, has 

grown across the international community in recent years. As a result, green finance, a 

new paradigm in the financial industry, has evolved. A symbiotic relationship between 

economic growth and ecological preservation is created through green finance, which 

tries to mobilize resources towards ecologically sustainable projects and investments. 

Following the historic Paris Agreement in 2015, in which countries agreed to fight climate 

change by limiting global warming to far below 2 degrees Celsius over pre-industrial 

levels, the idea of green finance received major traction. This crucial event led to a 



 

8779 | Abhishek Sharma        Factors Determining The Implementation And Success 

Of Green Finance: A Descriptive Study 

 

widespread realization that financial systems needed to be in line with sustainable 

development objectives. Governments, international organizations, and financial 

institutions then started incorporating green finance principles into the goals and 

programs.  

Numerous international frameworks and initiatives were created to aid in the 

implementation of green financing. The United Nations Environment Program’s financing 

Initiative (UNEP FI), which brings together financial institutions devoted to sustainable 

financing, is one of the most well-known. The Task Force on Climate-related Financial 

Disclosures (TCFD) was also established to improve financial reporting on climate 

change, allowing investors to make wise judgements. These programs were essential in 

promoting international cooperation and knowledge exchange about green finance 

strategies which is a must to handle the current concerns of the society globally. To direct 

money towards environmentally beneficial projects, green bonds have become a crucial 

financial tool. With the help of these bonds, investors can contribute to causes like the 

creation of sustainable infrastructure, energy efficiency upgrades, and renewable energy 

projects (Xie et al. 2019). 

The implementation of green financing gets impacts from financial institutions. By 

including environmental risk assessments in the loan portfolios and offering favorable 

terms to green projects, banks, for example, established sustainable lending practices. To 

encourage sustainable investments and counsel clients on environmentally friendly 

decisions, financial institutions also created specialized green finance units. The role of 

central banks was also critical, with many developing frameworks for sustainable 

financing and taking climate risks into account in the monetary policies. While there have 

been considerable advancements in the use of green finance, there have also been 

numerous obstacles. The absence of uniform definitions and standards for green 

initiatives presented a significant difficulty because it may lead to diverse interpretations 

and greenwashing. The lack of understanding of green finance among investors and the 

broader public further hindered its acceptance. Despite these difficulties, green financing 

has produced several noteworthy success stories and beneficial effects. In addition to 

raising money for environmentally friendly initiatives, green bond issuing also sparked 

investor interest and accelerated market expansion (Naumann et al. 2011). 

Literature Review: 

The worldwide community has seen a rise in concern over environmental deterioration 

and the pressing need for sustainable practices in recent years. This has led to the idea of 

"green finance" emerging as a potent tool to address these environmental issues and 

advance sustainability.  Conceptual Framework: An essential part of the green finance 

framework is the assessment of environmental risk. Potential environmental risks 

connected to economic activities, projects, or investments are evaluated and quantified. 

To ensure sustainable development, this evaluation aids in identifying and addressing 

environmental concerns such as pollution, resource depletion, climate change, and 
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biodiversity loss. When financial resources are allocated to environmentally beneficial 

initiatives and activities, this is referred to as a "green investment." It entails investing 

money in areas and projects that support renewable energy, energy efficiency, waste 

management, and conservation. Green investments seek to produce both monetary 

returns and advantageous environmental effects. Financial tools are essential for 

facilitating green finance. These are specialized tools made to direct funding towards eco-

friendly initiatives and projects. Examples include green securities such as bonds and 

loans, loans tied to sustainability, green venture capital, and green equity funds. These 

tools make it possible for institutions and investors to support sustainable initiatives, 

earn money, and advance environmental goals all at the same time. To advance green 

finance, governments and financial institutions establish regulatory measures. 

Environmental laws, disclosure rules, tax breaks, financial aid, and criteria for sustainable 

investment are a few examples of these approaches. Regulatory frameworks urge 

financial institutions to take environmental risks and possibilities into account when 

making decisions and offer instructions on how to integrate sustainability into the 

business operations. Voluntary frameworks are non-binding initiatives created by 

market participants, associations, or organizations to support sustainable financial 

practices. These frameworks could be best practices for sustainability, reporting 

frameworks (like the Global Reporting Initiative), and voluntary certification programs 

(like the Green Bond Principles). They want to motivate industry participants to actively 

adopt green behaviors. Market-based mechanisms make use of market dynamics to 

generate sustainable finance. These systems produce financial incentives and 

disincentives to direct capital towards activities that are good for the environment 

(Patel, R. 2013). 

Sustainable development strives to address environmental issues while fostering 

economic growth, and green finance is a crucial component of this process. Governments, 

financial institutions, and international organizations must actively participate in the 

implementation of green finance initiatives by supplying the support, legislative 

frameworks, and administrative guidelines that are required. By establishing favorable 

policy conditions, governments play a significant part in advancing green financing. This 

can be accomplished via a variety of legislative initiatives, including tax breaks, financial 

aid, and rules that support financial involvement in environmentally friendly ventures. 

Governments can aid in the growth of green financial markets by sponsoring initiatives 

that promote innovation, research, and capacity-building. By providing financial products 

that are in line with environmental goals, financial institutions, including banks, 

insurance companies, and investment businesses, can significantly contribute to the 

promotion of green finance. These consist of green financial products that promote eco-

friendly initiatives, such as green bonds, sustainable investment funds, and other green 

financial products. To direct capital towards sustainable initiatives, financial institutions 

can incorporate environmental, social, and governance (ESG) factors into the lending and 

investing decisions (Campiglio, E. 2016). 
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Initiatives have been effective in reaching the goals in a big way. Renewable energy 

projects, energy-efficient infrastructure, and environmentally friendly transportation 

have all benefited greatly from the use of green finance. By encouraging the use of clean 

and renewable energy sources, these investments have helped to significantly lower 

carbon emissions. Sustainable agriculture, waste management, and water conservation 

are a few examples of programs backed by green finance that aim to increase resource 

efficiency. With the reduction in waste production and resource consumption, natural 

resources are now being used more sustainably. New job opportunities is possible by the 

transition to a green economy in several industries, including the development of green 

infrastructure, clean technology, and renewable energy. The required investments have 

been facilitated through green finance, allowing for the creation of jobs, and promoting 

overall economic growth. Through the provision of cash and financial incentives, green 

finance has promoted the expansion of green markets and industries. The creation of new 

technology, goods, and services that support sustainable development has thus been 

promoted, as well as creativity and entrepreneurship. Public health has benefited from 

green finance's backing of programs that lessen pollution and advance sustainable 

energy. Improved access to renewable energy sources, less respiratory ailments, and 

improved air quality has all contributed to a healthier population. Initiatives related to 

green finance have also emphasized social infrastructure, affordable housing, and 

sustainable urban development. These investments have helped build livable, resilient 

communities that have improved living standards and quality of life for residents 

(Caldera et al. 2019). 

The existence of regulatory gaps is one of the main issues facing green financing. A 

definite regulatory framework that encourages sustainable investments and offers rules 

for financial institutions is frequently needed for green financing. Environmental factors 

can be challenging for financial institutions to navigate and include into the investment 

decisions in some jurisdictions due to an inadequate or unclear regulatory framework. 

The establishment of uniform and open practices throughout the sector depends on 

standardization activities. Information asymmetry occurs when one party to a 

transaction has access to more detailed or accurate information than the other party. 

When it comes to green finance, there is frequently a dearth of accurate and thorough 

information regarding the environmental performance and dangers connected to green 

initiatives or investments. Due to this information asymmetry, it may be challenging for 

investors to assess the true environmental impact of the investments and make informed 

judgements (Campiglio et al. 2018). 

Objective of the Study 

To measure the factors determining the implementation and success of green finance 

Methodology 

This study utilized a structured questionnaire to conduct a survey, and statistical 

methods such as mean & t-test were used to analyze the responses from 209 participants. 
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The sampling method used in this research was convenience sampling, where individuals 

were selected based on their accessibility & willingness to participate. 

Table 1 Factors Determining the Implementation and Success of Green Finance 

Serial 

No. 

Statement of Survey Mean 

Value t-value p-value 

1 The existence of a robust and supportive 

regulatory framework is crucial for the 

implementation and success of green finance.  

4.11 7.852 0.000 

2 Government policies and initiatives play a vital 

role in driving the implementation and success 

of green finance.  

4.23 8.837 0.000 

3 The level of market demand for green financial 

products and services significantly influences 

their implementation and success.  

4.46 11.334 0.000 

4 Access to such information facilitates the 

identification, assessment, and monitoring of 

green projects, enabling investors to allocate 

capital effectively. 

4.36 8.672 0.000 

5 Robust risk management frameworks and 

tools are necessary to mitigate risks and 

ensure the long-term viability of green 

investments. 

3.97 4.974 0.000 

6 Financial incentives, such as green bonds, 

green loans, and green insurance, can provide 

economic advantages and reduce the costs of 

financing green projects.  

4.50 11.934 0.000 

7 Capacity-building initiatives, such as training 

programs, educational resources, and 

networking platforms, help enhance the 

understanding and competence in green 

finance practices. 

4.21 8.804 0.000 

8 Partnerships foster knowledge sharing, 

resource mobilization, and collective action, 

enabling the development of innovative 

solutions and the scaling up of sustainable 

finance initiatives. 

4.02 7.131 0.000 

9 Financial institutions should disclose their 

environmental impact, sustainability 

performance, and adherence to green finance 

principles.  

3.99 6.395 0.000 
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10 The implementation and success of green 

finance require a long-term vision and 

commitment from all stakeholders. 

4.33 10.901 0.000 

 

Table 1 demonstrates the mean values for each of the statement of the study done the 

“factors determining the implementation and success of green finance”, examining the 

average scores, the statement that obtains the highest mean score can be described as 

“Financial incentives, such as green bonds, green loans, and green insurance, can provide 

economic advantages and reduce the costs of financing green projects”, which has the 

mean score of 4.50, Looking at the next statement which is “The level of market demand 

for green financial products and services significantly influences their implementation 

and success” the mean score is found to be 4.46. Looking at the mean value of 4.36 for the 

statement “Access to such information facilitates the identification, assessment, and 

monitoring of green projects, enabling investors to allocate capital effectively” shows that 

access to information and data is also responsible for implementation and success of 

green finance. Looking at the other benefit of implementation and success of green 

finance is, “The implementation and success of green finance require a long-term vision 

and commitment from all stakeholders” which displays the mean score of 4.33, and the 

statement “Government policies and initiatives play a vital role in driving the 

implementation and success of green finance” showcase the mean value of 4.23. Then the 

statement “Capacity-building initiatives, such as training programs, educational 

resources, and networking platforms, help enhance the understanding and competence 

in green finance practices” obtains mean value of 4.21 and the statement “The existence 

of a robust and supportive regulatory framework is crucial for the implementation and 

success of green finance” has 4.11. The statement “Partnerships foster knowledge 

sharing, resource mobilization, and collective action, enabling the development of 

innovative solutions and the scaling up of sustainable finance initiatives” showcase the 

mean value of 4.02. Therefore, the last two statements fall within the lowest category or 

level, “Financial institutions should disclose their environmental impact, sustainability 

performance, and adherence to green finance principles” mean value of 3.99, the 

statement “Robust risk management frameworks and tools are necessary to mitigate 

risks and ensure the long-term viability of green investments” has 3.97. The significance 

of the t-value for each statement in the investigation of factors determining the 

implementation and success of green finance is significant. The t-value statements were 

positive, and their significance value was less than 0.05, indicating a significant 

relationship between the two variables. 

Conclusion: 

Green finance's performance can be gauged not only by the growth in investment volume 

but also by the favorable effects it has on the environment and society. Sustainable 

agriculture, energy-efficient infrastructure, and other initiatives have been made easier 

to finance because of green finance. The decrease of greenhouse gas emissions, the 
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preservation of natural resources, and the creation of green jobs are all impacted by these 

investments. In conclusion, the adoption of green finance has picked up steam and had a 

measurable impact. The global expansion of green finance initiatives is increased because 

of investor interest as well as enabling laws and regulations. Green finance has the 

potential to significantly contribute to a more sustainable and environmentally sensitive 

future if governments, financial institutions, and society maintain the commitment. 
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